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MARK L. SHURTLEFF, Bar No. 4666 
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5272South College Drive, #ZOO 
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IN THE THIRD JUDICIAL DISTRICT COURT IN AND FOR 

SALT LAKE COUNTY, STATE OF UTAH 

THE STATE OF UTAH, 

Plaintiff, 
CRIMINAL INFORMATION 

VS. 

MICHAEL M. GARCIA 
DOB: January 20, 1946 

Case NO: Ilq~wo 
Judge: 

Defendant. 

The undersigned, DIANA PARRISH, upon oath, states on information and belief that the 

defendant has committed the following crimes: 

SECURITIES FRAUD, a second degree felony, 2 counts 

ABUSE, NEGLECT, OR EXPLOITATION OF A DISABLED OR ELDER ADULT 

a third degree felony, 1count 


SALES BY AN UNLICENSED BROKER-DEALER OR AGENT 

a third degree felony, 1count 



COUNT 1 
SECURITIES FRAUD 
a second degree felony 

Commencing on or about February 2008, in the State of Utah, County of Salt Lake, the 

defendant, in connection with the dffer or sale of a security, directly or indirectly, to EDWARD 

HANS ARNOLD, made untrue statements of material facts or omitted to state material facts 

necessary in order to make the statements made, in the light of the circumstances under which 

they were made, not misleading; or engaged in an act, practice, or course of business which 

operated or would operate as a fiaud or deceit, in violation of Utah Code Ann. $$61-1-1 and 61- 

1-21. This violation is a second degree felony under Utah Law 

COUNT 2 
SECURITIES FRAUD 
a second degree felony 

Commencing on or about March 2008, in the State of Utah, County of Salt Lake, the 

defendant, in connection with the offer or sale of a security, directly or indirectly, to PAULA 

PINKHAM and GARY BOWEN, made untrue statements of material facts or omitted to state 

material facts necessary in order to make the statements made, in the light of the circumstances 

under which they were made, not misleading; or engaged in an act, practice, or course of 

business which operated or would operate as a fraud or deceit, in violation of Utah Code Ann. 

$561-1-1 and 61-1-21. This violation is a second degree felony under Utah Law. 

COUNT 3 

ABUSE, NEGLECT OR EXPLOITATION OF A DISABLED OR ELDER ADULT 


a third degree felony 


From on or about February 2008, the defendant, in a position of trust and confidence, or 

in a business relationship, with an elder or vulnerable adult (Edward Hans Arnold), and 



knowingly, by deception or intimidation, obtained or used, or endeavored to obtain or use, the 

vulnerable adult's funds, credit, assets, or other property with the intent to temporarily or 

permanently deprive the vulnerable adult of the use, benefit, or possession of the adult's 

property, for the benefit of someone other than the vulnerable adult, in violation of Utah Code 

Ann. $ 76-5-1 11. This violation is a third degree felony. 

COUNT 4 

SALES BY AN UNLICENSED BROKER-DEALER OR AGENT 


a third degree felony 


From on or about February 2008, the defendant, in connection with the offer or sale of a 

security, willfully engaged in the offer or sale of a security without being licensed to transact 

business in this state. It is unlawful for any person to transact business in this state as an 

investment advisor unless the person is licensed. This is a violation of Utah Code Ann. $961-1-

3(3) and 61-1-21, a third degree felony under Utah Law. 

h 

DATED this -!i!.-day of fwu- ,2008. 

DIANA PARRISH, Affiant 



This CRIMINAL INFORMATION is based upon evidence &om the following witnesses: 

1. Edward Hans Arnold 
2. Marion Fred Staup 
3. Paula Pinkham 
4. Gary Bowen 
5. Zenda Rogers 
6 .  And others. 

AUTHORIZED FOR PRESENTMENT AND FILING this 5 'day o f x h  .e 
2008. 

MARK L. SHURTLEFF 
Utah Attorney General 

By: -
CHARLENE BARLOW 
Assistant Attorney General 



CHARLENE BARLOW, Bar No. 0212 
Assistant Attorney General 
MARK L. SHURTLEFF, Bar No. 4666 
Utah Attorney General 
5272 South College Drive, #200 
Murray, Utah 84123 
Telephone: (801) 281-1221 
Facsimile: (801) 281-1224 

IN THE THIRD JUDICIAL DISTRICT COURT IN AND FOR 

SALT LAKE COUNTY, STATE OF UTAH 

THE STATE OF UTAH, 

Plaintiff, AFFIDAVIT OF PROBABLE CAUSE 

VS. 

MICHAEL M. GARCIA Case No: hV\4bLtW 0 
DOB: January 20, 1946 

Judge: 
Defendant. 

STATE OF UTAH ) 
:ss 

COUNTY OF SALT LAKE ) 

I, DIANA PARRISH, being first duly sworn upon oath, depose and state as follows: 

1.  	 I am a certified law enforcement officer of 26 years and am currently employed as a 

Securities Compliance Investigator for the Utah Department of Commerce, Division of 

Securities. Prior to my employment with the Division of Securities, I was employed by 

the Utah Attorney General's Office as an investigator and the South Salt Lake Police 



Department in various capacities. I am currently investigating possible violations of 

securities fraud statutes and related criminal code violations by MICHAEL M. GARCIA. 

2. 	 The facts set forth in ~s affidavit are based upon the results of an investigation during 

which I have collected and reviewed records from witnesses and other sources. I have 

received information from Edward Hans Arnold, Marion Fred Straup, Paula Pinkham, 

Zenda Rogers and others. 

PARTIES 

3. 	 Michael M. GARCIA at all pe~tinent times maintained a residence in Utah. 

4. 	 GARCIA'S last known address is 81 East 600 South, Orem, Utah. 

5. 	 Utah court records reveal that GARCIA was sued by the Office of Recovery Services on 

May 23,2001 (Case # 016910628) and September 15,2004 (046704442) resulting in 

judgments modified at regular intervals. The most recent modifications in each case 

occurred on March 5,2008 and modified each judgment to $16,625.53. 

6. 	 United States Federal court records reveal that GARCIA was indicted by the United 

States of America on February 23, 1999 for Fraud and False Statement: False Tax 

Document Under Penalty of Perjury. On September 1, 1999, GARCIA entered a plea 

and was sentenced to 24 months probation. The case was terminated on September 3, 

1999. 

7. 	 United States Bankruptcy court records reveal that GARCIA filed bankruptcy three 

times. 	On September 22, 1995, GARCIA filed for Chapter 7 protection; the case was 
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discharged January 2, 1996. On May 24,2001, GARCIA filed for Chapter 13 protection; 

the case was terminated October 24,2001. On October 9,2001, GARCIA filed for 

Chapter 13 protection; the case was terminated May 9,2002. 

8. 	 Utah Division of Securities records reveal that GARCIA has never been licensed as a 

broker-dealer, agent, investment adviser, or investment adviser representative in Utah. 

9. 	 Vantage Point Capital, LLC (VPC) is a Utah limited liability company. VPC registered 

with the Utah Department of Commerce, Division of Corporations on July 20,2007. 

VPC's status is Active, Good Standing. VPC's business address is 1 192 Draper 

Parkway, #446, Draper, Utah 84020 (this address belongs to The UPS Store and # 446 is 

a mail box located in the store). Cornerstone Capital Management, LLC is listed as a 

member and James Haley is listed as the registered agent. According to the first 

paragraph on VPC's investor questionnaire, VPC's private placement memorandum is 

dated July 20,2007. 

10. 	 The Utah Department of Commerce, Division of Securities received a Reg D 506 notice 

filing from VPC on December 28,2007. James Leslie Haley and Laury Haley are listed 

as Promoter, Beneficial Owner and General andlor Managing Partner. The filing 

documents indicate that VPC will only sell to accredited investors and the minimum 

investment is $10,000. 

11. 	 Cornerstone Capital Management, LLC (CCM) is a Utah limited liability company. 

CCM registered with the Utah Department of Commerce, Division of Corporations on 
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February 8,2007. CCM's status is Active, Good Standing. CCM's business address is 

listed as 14239 Canyon Vine Cove, Draper, Utah 84020. Laury Lee Haley is listed as 

CCM's registered agent and member. James Leslie Haley is listed as a member. 

12. 	 Cornerstone Capital Fund, LLC (CCF) is a Utah limited liability company. CCF 

registered with the Utah Department of Commerce, Division of Corporations on April 17, 

2007. CCF's status is Active, Good Standing. CCF's business address is listed as 1192 

Draper Parkway, #445, Draper, Utah (this address belongs to The UPS Store). 

Cornerstone Capital Management, LLC is listed as CCF's registered agent and member. 

13. 	 The Utah Department of Commerce, Division of Securities received a Reg D 506 notice 

filing f?om CCF on June 11,2007. James Leslie Haley and Laury Haley are listed as 

Promoter, Beneficial Owner and General and/or Managing Partner. The filing documents 

indicate CCF will sell to non accredited investors and the minimum investment is 

$10,000. CCF submitted their Private Placement Memorandum (PPM) to the Division on 

July 20,2007. The document indicated CCF offers 12 to 25-month unsecured 

promissory notes at 12% to 120% annual percentage rate. The PPM (Copyright 2007) 

does not contain financial statements. The PPM states CCF: 

. . . was formed to engage in the business of investing, owning, 
holding or trading in various traditional and alternative private 
debt and equity investment vehicles; real estate; and direct and 
indirect investment in commodities; and to engage in the business 
of providing real estate financing and private lending;. The 
proceeds received from each individual Investor purchasing a Note 
herein shall be assigned to a specific investment vehicle . . . 



Investor's proceeds shall remain in the specific Designated 
Investment until the Investor's Note is repaid. 

SECURITIES FRAUD 

14. 	 Between about April 2007 and March 2008, GARCIA solicited at least three Utah 

investors to invest in VPC and CCF for which they would receive promissory notes. At 

least one individual invested $40,000 and was promised a return of 10% per month. The 

investor did not receive his promissory note or any paperwork on the investment. The 

investor paid GARCIA 2% ($800) of the investor's 10% return and agreed to continue 

paying GARCIA 2% each month until the note was paid in full. 

15. 	 In connection with the offer and sale of a promissory note to at least three Utah investors, 

GARCIA failed to disclose material information normally found in a prospectus, 

including, but not limited to the following: information regarding the business and 

operating history of VPC and CCF; the true identities all VPC and CCF's principals; 

VPC and CCF's fmancial statements; the track record of VPC and CCF to prior and 

current investors; the risks associated with investing; whether GARCIA had been 

involved in certain legal proceedings, such as civil law suits, bankruptcies, andlor 

violation of state or federal securities law; any conflicts of interest that GARCIA may 

have with regard to the investment. 

16. 	 Specifically, GARCIA met with investor Arnold in Salt Lake County on or about 

February 2008. GARCIA "guaranteed" Arnold would receive 10% interest per month on 
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his investment, a statement that was not !me. All investments cany some degree of risk 

and the greater the potential gain the greater the risk. 

17. 	 On March 18,2008, Utah Division of Securities Employee, Gary Bowen, and Salt Lake 

County Aging Services employee, Paula Pinkham, posing as husband and wife, met with 

GARCIA in South Salt Lake, Salt Lake County, Utah. 

18. 	 While soliciting potential investors Pinkham and Bowen, GARCIA said Haley has ten 

businesses and is developing an eleventh. Utah Division of Corporations records show 

Haley is a principal in eight businesses. 

19. 	 GARCIA told Pinkham and Bowen that Haley was not accepting unaccredited investors 

and encouraged Pinkham and Bowen to fill out the investor questionnaire as if they were 

accredited despite Pinkham and Bowen's statements they were unaccredited investors. 

GARICA told Pinkham and Bowen there were no negative ramifications for 

misrepresenting their net worth on the form when in fact there are. 

20. 	 GARCIA told Pinkharn and Bowen that he was a licensed real estate agent. Utah 

Division of Real Estate records reveal GARCIA was licensed as an agent on May 15, 

2007 through a broker, Realestate.com, and that on October 15,2007, Realestate.com 

"dropped" GARCIA and GARCIA'S license was placed on inactive status. 

21. 	 GARCIA did not provide Arnold with any of the information normally found in a 

prospectus or offering document although Arnold believes that GARCIA may have 

shown Arnold some documents. In fact, Arnold was not provided copies of any 
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documents he signed and Arnold was not provided with a prospectus or PPM for his 

review prior to investing even though a PPM was available. 

22. 	 GARCIA told Pinkharn and Bowen that they could invest through GARCIA into Haley's 

fund. GARCIA said Haley would pay GARCIA 10% per month and GARCIA would 

pay Pinkharn and Bowen 8% per month, and he would keep the 2% difference for his 

trouble. GARCIA failed to tell Pinkham and Bowen that he is not licensed to sell 

securities. 

23. 	 GARCIA failed to mention his ongoing child support liens, that he had been charged in 

1999 with Fraud and False Statement in USA vs. Garcia and that he filed for bankruptcy 

once in 1995 and twice in 2001. 

24. 	 Promissory notes are securities as defined by Utah Code Annotated $61-1-13. 

COUNT 1 

SECURITIES FRAUD, a second degree felony 


(Edward Hans Arnold) 


25. 	 Edward Hans Arnold is 65 years old. Arnold retired two years ago because of a medical 

condition. 

26. 	 On or about February 7,2008, Paula Pinkharn, spoke to Arnold at the Harman Senior 

Recreation Center. Arnold told Pinkharn that he met with GARCIA and GARCIA 

convinced Arnold to take a second mortgage on his home in order to invest. Arnold said 

GARCIA guaranteed 10% interest per month on Arnold's investment. Arnold said he 

borrowed $41,000 from his bank using his house as collateral in order to invest. Arnold 



said he had been meeting with GARCIA on Tuesday nights to go over his investment and 

another investment opportunity involving the use of credit card cash advances to invest. 

27. 	 On March 6, 2008, Detective Greco of the West Valley Police Department interviewed 

Arnold. Arnold told Greco that he invested $40,000 with GARCIA. Arnold said 

GARCIA guaranteed a 10% return on his investment and GARCIA would be taking 2% 

of those returns as payment. Arnold said he had been attending Tuesday evening 

meetings during which GARCIA "goes over this investment" and a credit card 

investment which Arnold is considering. Arnold said he will receive $4,000 per month 

on his investment which will be direct deposited into his checking account. Arnold said 

he expects $2,000 to be deposited into his account on April 15 and $4,000 per month 

thereafter. Arnold showed Greco a Washington Mutual statement documenting a 

$40,000 wire transfer from Arnold's account at Key Bank to Comer Stone Capital Fund, 

LLC at Washington Mutual on February 8, 2008. 

28. 	 Your affiant met with Arnold on March 21,2008 at the Harman Senior Center. Arnold 

said he was introduced to GARCIA about four months ago by Fred Straup, a patron of 

the Harman Center. Arnold said he, Straup, GARCIA, and Jim Haley met at a restaurant 

in Salt Lake County where GARCIA and Haley made the following statements about the 

investment: 

a. 	 Arnold would receive a return of $4,000 per month interest if he invested 

$40,000; 



b. 	 Every time Arnold received an interest payment, Arnold would need to pay 

GARCIA $800; and 

c. Haley said the investment "wouldn't be the wisest." 


GARCIA and Haley did not provide; 


a. 	 The name of the company into which Arnold's investment would be placed; 

b. 	 Information about how Arnold's money would be invested or used; 

c. 	 Information on how the investment makes money; 

d. 	 The number of investors; 

e. 	 The company's track record to its investors; 

f. 	 Liquidity; 

g. 	 Minimum investment amount; 

h. 	 Financial statements; 

i. 	 The involvement of the principals in any legal proceedings including bankruptcy, 

prior violations of state or federal securities laws, liens, judgments etc. 

29. 	 Prior to investing, Arnold signed some papers but was not given a copy of the documents. 

Arnold said he does not recall signing any document concerning accreditation. Arnold 

said he has no paperwork related to his investment. 

30. 	 Arnold decided to invest because he needed to generate cash flow in order to make his 

mortgage payment. Arnold said until he invested, he could only afford to make $790 

interest only payment on his mortgage and he believed the investment would allow him 
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to make interest and principal payments. Arnold said his house appraised for about 

$171,000 so he borrowed $41,000.' He said he kept $1,000 for himself and wired 

$40,000 from his account at Washington Mutual to CCF. Arnold said he knows the name 

of the company into which he invested because he has a copy of the wire transfer. 

31. 	 Amold's first interest payment was due Saturday, March 15,2008. On Monday, March 

17,2008, Amold checked his account and found that no money had been deposited. 

Arnold phoned GARCIA to complain. Around 3:00 p.m. Tuesday, March 18,2008, 

$3,000 was deposited into his account. Arnold said he used the money to purchase 

official checks to pay down the principal on his mortgage and to pay GARCIA $800. 

Amold said he phoned GARCIA and GARCIA picked up the $800 check from Arnold at 

Arnold's home. 

32. 	 Arnold's loss is $40,000 less the $3,000 interest payment he received on or about March 

COUNT 2 

SECURITIES FRAUD, a second degree felony 


(Paula Pinkham and Gary Bowen) 


33. 	 On March 18,2008, Paula Pinkham and Gary Bowen met with GARCIA at Security 

National Mortgage, 2970 South Main, South Salt Lake. The meeting was arranged by 

Pinkham for the purpose of discussing investment opportunities. During the meeting 

'Salt Lake County Recorder's web site database shows a $41,000 trust deed filed on 
Arnold's home recorded February 11,2008. 



Gary Bowen2 and Pinkham posed as a married couple. The meeting was also recorded 

and monitored via a wire by your &ant and Detective Greco. 

34. 	 At the meeting, GARCIA made the following statements about himself, Haley, VPC, 

CCF, and the master fund into which Haley is invested. 

a. 	 Haley found an opportunity with a large fund (master fund). 

b. 	 Haley has in excess of $50 to $60 million in personal assets. 

c. 	 Haley has $1 5 million of his own money invested in the master fund. 

d. 	 Haley and his partner have $40million invested in the master fund. 

e. 	 Haley has real estate holdings. 

f. 	 Haley is divorced and has two children. 

g. 	 Haley paid off his ex-wife's home and purchased a home two doors away so he 

could care for his children. 

h. 	 Haley's ex-wife is involved in the business but not in the management of the 

business. 

I. 	 Haley has not changed the PPM concerning his ex-wife because he plans to 

remarry shortly. 

J . 	 VPC is one of two companies Haley set up to manage the money that comes in. 

k. 	 VPC is for accredited investors. 

'Bowen is 67 years old. 



Money wired to VPC is rolled up to the master fund. 


CCF is for non accredited investors. 


Money invested, including Haley's, is rolled up into the master fund consisting of 


about 100 well-heeled investors and Haley does not keep investors' money. 


Haley, at $50 million, is the second smallest investor in the master fund. 


The master fund holds about $40 billion in investor funds. 


Haley will only accept investments via wire transfer. 


Haley's first goal is to keep himself absolutely squeaky clean with the SEC. 


Haley is not accepting unaccredited investors because he already has the 35 


unaccredited investors allowed. 


Haley is registered with the SEC and the State of Utah and he adheres to their 


guidelines. Division records show VPC filed a 506 with the Div 12/28/07. Haley 


is VPC's registered agent and CCF is a member. CCM filed a 506 on June 11, 


2007. Haley is the registered agent and a member as is CCM. CCF's registered 


agent is CCM. CCF made a 506 notice filing with the Division on June 11,2007. 


Haley is not licensed to sell securities. 


Dividends fiom the master fund roll down to Haley and are distributed to 


investors. 


Money in the master fund is not used to purchase real estate, rock or diamond 


mines, etc. because those investments are so risky. 
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w. 	 Money in the master fund is used for Verification of Deposit (VOD). 

x. 	 "They" run VODs on the $40 billion fund every day. 

y. 	 The rich people of the world (people like Donald Trump, Bill Gates, Robert 

Miyasaki, Lany Miller, Walt Disney) joint venture with the master fund to get 

money for large projects like the Trump Towers. They use the master fund for 

VOD to get money fiom third party lenders. The money in the master fund is 

never touched. The VOD gives the principals of the master fund the ability to 

join forces with Donald Trump to go to a third party financier and get the money 

to build Trump's project. 

z. If you want your principal back, you can have your cash back right away. 

aa. Current Wall Street problems do not affect the master fund because the fund is 

private. 

bb. 	 Investors must take their interest payments monthly. The money can be saved 

and reinvested in $10,000 increments. 

cc. 	 "The one thing we stress more than anything else is, this is the real deal. This is 

legit. Nobody's trying to take advantage of you." 

35. 	 Pinkham and Bowen represented themselves as unaccredited investors. GARCIA said, 

"Well, you can fill out the documentation as if you were an accredited investor." Bowen 

asked if that was something GARCIA advised them to do. GARCIA said, "I don't advise 

you to do that and I don't not advise you to do that. I'm simply putting it out there." 
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Bowen asked about the ramifications of filling out the paperwork as if they were 

accredited investors when, in fact, they were not. GARCIA said the paperwork is put in 

a file and if the SEC or the State of Utah evm audits Haley, the paperwork is there and is 

taken at face value. Bowen asked if there were other ways they could invest. GARCIA 

said they could wait until they became accredited, they could wait until anon accredited 

investor dropped out, or they could invest through someone else who was accredited, for 

example, they could invest through Arnold. GARCIA said he was an accredited investor 

and they could invest through him. 

36. 	 GARCIA said if Pinkham and Bowen invested through him, he would issue them a 

promissory note. GARCIA said he has done this for others but he doesn't like to do it 

because of the additional responsibility. GARCIA said, "One of the ways I've done it in 

the past is . .. I pay [investors] 8%. I take 2%for my trouble, papenvork, paying the 

taxes and all that." GARCIA said most people who invest through him don't have the 

minimum investment amount of $10,000. GARCIA said if Pinkham and Bowen invested 

directly through Haley they would receive 10% per month but that if they invested 

through him they would receive 8% per month on their principal. 

37. 	 GARCIA said he was a licensed real estate agent and offered investment options for 

Pinkham and Bowen once they started making money on their investment with Haley. 

GARCIA said Bowen and Pinkham could use the assets our society has given them. 

GARCIA said one of those assets is Pinkham and Bowen's including their credit score, 

cash flow position and asset position. He said builders, in certain circumstances, will 



sell a million-dollar home for $600,000. GARCIA said if Pinkham and Bowen were to 
sd,
s-


take out an 80% loan on a million-dollar property for which they pay $6QP00, they could 

pocket $200,000. 

38. 	 GARCIA said some people "cash flow" a car or several cars to get into the program. 

GARCIA explained to cash flow a car you need to find a dealer who will sell you a car at 

wholesale and then borrow money as if you purchased the car for retail, the difference is 

then invested with Haley. GARCIA said the monthly interest earned from Haley pays for 

the car payment and more. GARCIA said he uses this method. 

39. 	 GARCIA showed Bowen and Pinkham a CCF Private Placement Memorandum with 

Arnold's name handwritten on the top. GARCIA said in order for Pinkham and Bowen 

to receive the PPM and invest they would need to fill out the investor questionnaire, non 

circumvention, and non disclosure agreement. Once that paperwork was accepted by 

Haley, Haley would send Bowen and Pinkham the PPM. When Bowen and Pinkham 

were comfortable with the PPM they would fill out the subscription agreement and fax it 

to Haley's fund manager, Brett Fifield. Then Bowen and Pinkham would wire their 

investment to the fund at JP Morgan Chase. GARCIA said once "they" verify Bowen 

and Pinkham's investment, a promissory note would be issued. GARCIA said interest 

payments would be wired to Bowen and Pinkham's account between the 1Sth and lath of 

the month. 

40. 	 Bowen asked to see a financial statement. GARCIA said he didn't think a financial 

statement was available and Bowen could ask Haley but, "he's going to say no." 



GARCIA offered to go with Pinkham and Bowen to a nearby bank and meet with 

someone named MacIntyre. GARCIA said Pinkham and Bowen could find out fiom 

MacIntyre, how much their home is worth and how much money they could pull out of 

their home with a home equity line of credit. 

41. 	 GARCIA said if Pinkham and Bowen invest with Haley, GARCIA will get nothing and 

accepting payment would be illegal. 

COUNT 3 

ABUSE, NEGLECT, OR EXPLOITATION O F  A DISABLED OR ELDER ADULT 


a third degree felony 

(Edward Hans Arnold) 


42. 	 Arnold was more than 65 years of age when he invested $40,000 with GARCIA into CCF 

on February 8,2008. 

43. 	 GARCIA had a business relationship with Arnold and deceptively, acting as Arnold's 

broker-dealer, agent, investment adviser, or investment adviser representative, induced 

Arnold to invest in CCF by misrepresenting and concealing material facts about the 

investment opportunity and by failing to provide Arnold with the disclosure documents, 

promissory note, and related paperwork necessary to make an informed decision about 

the investment prior to investing. 

44. 	 GARCIA unjustly benefitted from the arrangement by charging Arnold a monthly 2% fee 

($800) on Arnold's CCF interest payments. 

45. 	 GARCIA convinced Arnold to invest in CCF with the intent to temporarily or 

permanently deprive Arnold of the use, benefit, or possession of his property. 



COUNT 4 

SALE BY AN UNLICENSED BROKER DEALER OR AGENT 


a third degree felony 

(Edward Hans Arnold) 


46. 	 Records of the Utah Division of Securities reveal that GARCIA is not licensed as broker- 

dealer or agent. 

SUMMARY 

47. 	 Based on my review of the evidence there is probable cause to believe that GARCIA 

committed the crimes of: 

SECURITIES FRAUD 

a second degree felony, 2 counts 


ABUSE, NEGLECT, OR EXPLOITATION OF A DISABLED OR ELDER ADULT 
a third degree felony, 1 count 

SALES BY AN UNLICENSED BROKER-DEALER OR AGENT 
a third degree felony, 1 count 

DATED this 4/ day of . 	 ,2008. 

DIANA PARRISH, Affiant 

SWORN to befo 

\-
a''.: 



CHARLENE BARLOW, Bar No. 02 12 
Assistant Attorney General 
MARK L. SHURTLEFF, Bar No. 4666 
Utah Attorney General 
5272 South College Drive, #200 
Murray, UT 84123 
Telephone: (801) 281-1221 
Facsimile: (801) 281-1224 

IN THE THIRD JUDICIAL DISTRICT COURT IN AND FOR 


SALT LAKE COUNTY, STATE OF UTAH 


THE STATE OF UTAH, Bail $ 

Plaintiff, 
WARRANT O F  ARREST 

VS. 

Case No DblqQI~,ZIPDMICHAEL M. GARCIA, 
DOB: January 20, 1946 

Judge 
Defendant. 

THE STATE OF UTAH TO ANY PEACE OFFICER IN THE STATE OF UTAH, 

G R E E T I N G S :  

An Information, upon oath, having been this day made before me by Investigator Diana 

Parrish, and it appearing from the Information, or affidavit filed with the Information, that there 

is probable cause to believe that the public offense(s) of: Securities Fraud, a second degree 

felony, 2 counts; Abuse, Neglect, or Exploitation of a Disabled or Elder Adult, a third 

degree felony, 1 count; and, Sales by an Unlicensed Broker-Dealer or Agent, a third degree 



felony, 1 count, has been committed, and that the defendant, MICHAEL M. GARCIA, has 

committed these offenses, 

YOU ARE THEREFORE COMMANDED to arrest the above named defendant 

forthwith and bring the defendant before this court, or before the nearest or most accessible 

magistrate for setting bail. If the defendant has fled justice, you shall pursue the defendant into 

any other county of this state and there arrest the defendant. The offenses listed above are 

felonies. 

~ a i ~  bn, *is set in the amount of s 

Defendant's Last Known Address: 

81 East 600 South 
Orem, Utah 

~ ~ R I C TCOURT. SALT LAKE 


