
CHARLENE BARLOW, Bar No. 0212 
Assistant Attonley General 
MARK L. SHURTLEFF, Bar No. 4666 
Utah Attorney General 
5272 South College Drive, #200 
Murray, UT 84 123 
Telephone: (801) 281-1221 
Facsimile: (801) 28 1-1224 

IN THE SECOND JUDICIAL DISTRICT COURT IN A1.W FOR 

WEBER COUNTY, STATE OF UTAH 

THE STATE OF UTAH, 

Plaintiff, CRIMINAL INFORMATION 

VS. 

- 
KERRY D. PIPKIN Case No. 
DOB: December 25, 1958 

LAURIE ANN PIPKIN c a s e l ~ o .  O(o l40@43 
DOB: December 18, 1967 

Judge An@ 
Defendants. 

The undersigned, SUSAN JONES, upon oath, states on information and belief that the 

defendants have committed the following crimes: 

SECURITIES FRAUD, a second degree felony, 1 count 

THEFT, a second degree felony, 1 count 

SALES BY AN UNLICENSED BROKER-DEALER OR AGENT 
a third degree felony, 1 count 



SALE OF AN UNREGISTERED SECURITY 
a third degree felony, 1 count 

COUNT 1 
SECURITIES FRAUD 
a second degree felony 

Conunencing on or about January 2002, in the State of Utah, County of Weber, the 

defendant, i.n coiulection with the offer or sale of a security, directly or indirectly, to Brian 

"Scott" Thompson and Vickie Thompson, made untrue statements of material facts or omitted 

to state material facts necessary in order to make the statements made, in the light of the 

circumstances under which they were made, not misleading; or engaged in an act, practice, or 

course of business which operated or would operate as a fraud or deceit, in violation of Utah 

Code Ann. $ $6 1 - 1 - 1 and 6 1 - 1-2 1. This violation is a second degree felony under Utah Law. 

COUNT 2 
THEFT, a second degree felony 

Commencing on or about January 2002, the defendants obtained or exercised 

unauthorized control over the property of Brian "Scott" Thompson and Vickie Thompson, 

with a purpose to deprive them thereof. The value of the property exceeds $5,000.00. This is a 

violation of Utah Code Ann. 8 76-6-404, a second degree felony. 

COUNT 3 
SALES BY AN UNLICENSED BROKER-DEALER OR AGENT 

a third degree felony 

Cornrneilcing on or about January 2002, the defendants, in connection with the offer or 

sale of a security, willfully engaged in the offer or sale of a security without being licensed to 

transact business in this state. It is unlawful for any person to transact business in this state as a 



broker-dealer or agent unless the person is licensed. This is a violation of Utah Code Ann. 9861- 

1-3(3) and 6 1-1 -21, a third degree felony under Utah Law. 

COUNT 4 
SALE OF AN UNREGISTERED SECURITY 

a third degree felony 

Coillinencing on or about January 2002, in the State of Utah, County of Weber, the 

defendant willfully engaged in violations of Utah Code Ann. 996 1 - 1-7 and 6 1 - 1-2 1 in 

connection with the offer or sale of an unregistered security. This violation is a third degree 

felony under Utah Law. 

b DATED this gb i"day  o f 9  ?c7/%~, & ,2006 

SUSAN JONES, Affiant - 0 

SLTBSCRIBED AND SWORN to before me 
On this a day of 0L" , 
2009, 

ISTRICT COUR? 



This CRIMINAL INFORMATION is based upon evidence from the following witnesses: 

1. Vickie Thoinpson 
2. Peter B. Driscoll 
3. Wayne Klein, Director, Division of Securities 
4. And others. 

Ylt  
AU'IIHORIZED FOR PRESENTMENT AND FILING this z" day of 

,2006. 

MARK L. SHURTLEFF 
Utah Attorney General 

By: 3 
CHARLENE BARLO W 
Assistant Attorney General 



CHARLENE BARLOW, Bar No. 0212 
Assistant Attoilley General 
MARK L. SHURTLEFF, Bar No. 4666 
Utah Attorney General 
5272 Soutl-I College Drive, #200 
Murray, UT 84123 
Telephone: (801) 281-1221 
Facsimile: (80 1) 28 1 - 1224 

IN THE SECOND JUDICIAL DISTRICT COURT IN AND FOR 

WEBER COUNTY, STATE OF UTAH 

THE STATE OF UTAH, 

Plaintiff, AFFIDAVIT OF PROBABLE CAUSE 

VS. 

KERRY D. PIPKIN 
DOB: December 25, 1958 

- 
Case No. 

LAURIE ,ANN PIPKIN Case NO. 0 1 ~ 1 4 ~  ~ 2 ~ 3  
DOB: Deceinber 18, 1967 

Defendants. Judge rin QL$ 

STATE OF UTAH ) 
:ss 

COUNTY OF WEBER) 

I, SUSAN JONES, being first duly swo1-n upon oath, depose and state as follows: 

1. I am a certified law eslforcement officer of 29 years and ain currently employed as a 

Secui-ities Compliailce Illvestigator for the Utah Department of Commerce, Divisioil of Securities. 



Prior to lily e~llployllleilt with the Division of Securities, I was enlployed by the Crimillal 

Illvestigatic~lls Bureau of the Departineilt of Public Safety. I am currently investigating possible 

violatioils of securities fi-aud statutes and related cri~ninal code violations by I(ERRY D. PIPIZN 

and LAURIE ANN PIPICIIV. 

2. The facts set forth in this affidavit are based upon the results of an illvestigatioll during wl~icl~ 

I have collected and reviewed business and personal records fro111 witnesses and other sources. I 

have received information from the followillg individuals: Vicltie Tholllpson; Peter B. Driscoll and 

Wayne IClein. 

PARTIES 

3. KERRY D. PIPKIN, at all pertinent times, resided in Weber County, Utah. 

4. LALRIE ANN PIPKIN, at all pertinent times, resided in Weber County, Utah. 

5.  Records of the Utah Division of Corporations and Commnercial Code reveal that Freedom 

Assets, LLC was registered October 2,2000 and expired February 9,2005. Kerry Pipkin was the 

manager, member, and registered agent. Executive Assets, LLC was registered May 13,2002 and 

is active. Kelly Pipltin is the manager, menlber, and registered agent. 

BACKGROUND 

6. J. T. Walle~~broclt & Associates ("Wallenbroclt") is a Califolllia based conlpany that was 

pulyortedly in the busiiless of factoring accounts receivable for latex glove manufacturers in Asia. 

They alleged they purchased the receivables of the manufacturers for 70% to 80% of the balance 

due, then collected 100% from the glove purchaser. To fund this factoring business, they offered 

three-month promissoly notes promisillg a 20% retuill on the illvestment. At the end of the three- 



month period, investors had the option to roll all or part of the principal and interest into a new 

prolllissory note. 

7 .  An investigatioll by the SEC revealed that Wallenbrock was not purchasillg acco~ults 

receivables from any latex glove manufacturers; it was ruilning a large ponzi scheme. Between at 

least 1999 and Januay 2002, over $230 nlillioll was raised in the scheme. Of that alnount, in excess 

of $100 lnillioll was used to pay other investors to create the illusion there was a receivables 

business. At least $130 million of investors funds was transfen-ed to a sister conlpany run by the 

same indivj.duals, Citadel Capital Management Group, to invest ill high-risk start-up businesses. As 

aresult offheir investigation, the SEC, through Court action, froze the assets of Wallenbrock in late 

January 2002. 

8. InUtah, investment in Wallenbrock was being promoted by Kelly D. Pipkin and Laurie Ann 

Pipkin, through their locally organized LLC, Freedom Assets. Sometime in or before August 2002 

the Pipkins began using the name Executive Assets, LLC for this program. 

9. The Pipkills described the investment as the factoring of accounts receivable. They told 

potential investors there was a large California conlpany (without providiilg a name) which 

purchased the accounts receivable of Asian latex glove ma~lufacturers for a discount. This way the 

manufactu:rers did not have to wait three months to get paid for their product, wl~ich was in transit 

to apurchaser in the United States. The company then collected the full purchase price of the gloves 

fiom the purcl~aser. This enabled the colnpany to pay individuals who loaned thein money a 15% 

retunl in t:lu-ee months. The investlnent was safe because it was secured by the product being 

shipped. 



10. Iildividuals who invested in tlle progran received a Proinissory Note for their principal plus 

15% interest due tluee inontl~s fi-om date of issue. Tile investor had the option to llave all the money 

paid to tllem wllen the note caine due, receiving part of the inoiley and rolling tlle rest illto a new 

three monfl~ proinissory note, or rolling all of the principal and interest into a new note. If the 

investor failed to give instn~ctions before the note caine due, the principal and interest a~~toinatically 

rolled illto a new note. 

11. When the SEC obtained an injunction against Wallenbrock and froze its assets, the Pipkins 

did not disclose ally information about this action to investors. 

SECURITIES FRAUD 

12. My investigation has revealed that KERRY D. PIPKIN and LALRIE ANN PIPKIN offered 

or sold investments in Freedom Assets, LLC and Executive Assets, LLC to at least one investor. 

The transactions cited above involve promissory notes which are securities as defined by Utah Code 

Annotated 1953 as amended $61-1-1 3. 

13. KERRY D. P I P I m  and LAURIE ANN PIPKIN made certain misrepresentations of 

material facts to one or inore investors in connection with the offer or sale of a security, to-wit: that 

invested f~xnds would be used to factor accounts receivable of Asian latex glove manufacturers, 

when in fa.ct, there were no accounts receivable being factored; and that the investment was safe 

because it was secured by the product being shipped. 

14. KEXRY D. PIPKIN and LAURIE AIVV PIPKIN also made certain oinissioils of material 

facts to one or more investors in connection with the offer or sale of a security, to-wit: the name of 

the company factoring accounts receivable; the business and operating llistoiy of that company; the 



identity and baclcgrounds of the priilcipals in that company; that the company was runili~lg a poilzi 

schellle; that tlie SEC had frozen the assets of the compa~y and had a receiver appointed; that the 

Piplcins were usiilg invested f~111ds for personal expellses and to run another business; that the 

securities were not registered nor were they exenlpt fi-oin registration; that the Pipkills were 

unliceilsed issuer agents; aid that Laurie Pipltiil had an oilgoilig child support lien. 

COUNT 1 
SECURITIES FRAUD, a second degree felony 

15. In January 2002, the Pipkills approached Brian "Scott" and Vickie Tho~llpson about the 

investment program. Scott Thompsoil and La~lrie Pipkin are cousins. The Pipkills (both were 

actively involved in the discussion) described the investment as the factoring of accounts receivable. 

At lneetiiigs held at the Pipkins' home in Riverdale, they told the Thompsons there was a company 

(the iiame of the company was not disclosed) which purchased the accouilts receivable of Asian 

latex glove inanufacturers for a discount. This way tlie n~ailufacturers did not have to wait thee  

moi~ths to get paid for their product, which was in transit to a purchaser in the United States. The 

coinpany then collected the f ~ ~ l l  purchase price of the gloves from the purchaser. This enabled the 

company to pay individuals who loaned them lllo~ley a 1 5% return in three months. It was reported 

by the Pipltins to be a "sure thing" investment. 

16. The Pipkills told the Thoinpsons that a lot of people were illvesting in this program, 

iilcludillg relatives of both ICerry and Laurie. Evel-yone seenled very pleased with the returns they 

were inalcing. People were reported to be using their retunls to pay for their homes and expensive 

cars. 



17. The Pipltins said that inost people were investing at least $10,000, altl~ougl~ they did not say 

that was a i~~inimum required to invest. They f~~i-ther said that they wanted to be able to add inoney 

to their total iilvestinent in $100,000 increments, so they would hold the Tl~oinpsons' investnlent 

until they had acquired that anlount, then place the nloiley in the program. 

18. On January 27, 2002, Vicltie Tl~onlpson wrote a check for $10,000 payable to Freedom 

Assets to invest in the latex glove program. The first Proinissory Note issued to Scott and Vickie 

Thoinpson was dated April 23, 2002, signed by Kerry Pipkin on behalf of Freedom Assets. The 

Note promised to pay $1 1,500 on July 12, 2002. The Note was sent by the Pipltins to the 

Thoinpsons fi-om the Pipkinsioffice in Ogden, Utah. 

19. The Thompsons did not ask for any money to be paid out to them fi-om the notes, so new 

notes were issued by Executive Assets, LLC, all signed by Kerry Pipkin, as follows: 

Date Si.aled Amouilt Date Due 

August 9,2002 $13,225.00 October 12, 2002 

November 27,2002 $15,208.75 Jan~lua~y 12, 2003 

February 2 1,2003 $17,490.06 April 12, 2003 

20. In a letter dated February 20, 2003, addressed "To all lenders in the glove prograin:" and 

signed "Ex~=cutive Assets, LLC", Pipltiils advised iilvestors they had decided to withdraw all f~~ i lds  

from the prograin. The reason for this action cited in the letter was "the Political enviroimei~t 

between China and the U.S. and the rest of the world, as well as, recent events that have been 

puiyoi-ted to us concerniilg our goveilmlent's possible intentioils to cause great delays and possible 

discontinuance of the prograin itself." 



2 1. After receiving the above infollllation, Vicltie Thompson did seine research on her own. She 

discovered that the glove factoring prograin coillpaily was J. T. Wallenbroclc & Associates. Further, 

she learned about the SEC action talteil a f ~ ~ l l  year earlier. None of this iilfonllatjoll was disclosed 

by the Pipk.ins. Vicltie aslted for a the nloiley due on the last note on Februaiy 10, 2004. She has 

received nothing fi-om the Pipltins, nor fi-om the baduuptcy Keny Pipltiil filed in August 2004. 

COUNT 2 
THEFT, a second degree felony 

22. Bank records for the Freedoin Assets account at America First Credit Union reveal the 

iilvestineilt check from the Thoinpsons was deposited on February 1,2002. The next transactions 

in the accoi.lilt took place on April 1,2002 when there were two offsetting transactions of $600 in 

the form of a transfer from the Freedoin Assets account to a Crazy Cash, LLC (Crazy Cash) acco~u~t 

then back to Freedom Assets account (or vice versa). Crazy Cash, LLC is another one of Kerry 

Pipkin's coillpanies. There was also a transfer of $6,000 fi-om the Freedom Assets account to the 

Crazy Cash account on April 1,2002. The next transactioil in the Freedoin Assets account was the 

deposit of 5;2,900 on May 6,2002, followed by the transfer of $6,800 to a personal account of Kelly 

Pipltin's on May 7,2002. 

23. The balance of the Crazy Cash account just prior to the $6,000 deposit on April 1,2002 was 

$2,194.88. Transactions in this accouilt for the next year following the deposit iilvolve transfers 

back and fi3l-th between this accouilt and two accounts for Crazy Money, LLC (another of Keny 

Pipltin's colllpanies). The April 1,2003 balance of the Crazy Cash account was $9,040.89. At no 

time during the year was the Crazy Cash account balance below the balance before the $6,000 



deposit on April 1, 2002. 

24. The balance of Mei-ry Pipltin's persolla1 account prior to the $6,800 deposit on May 6,2002 

was $279.27. Expenditures fiom the accouilt include payments to Rosehill Dairy, Ainerican 

Express, Nextel Conmlunications, South Ogdei~ City, First USA Card, Chase Manhattan, US West 

Coinn~~~i~ication, AT&T Broadband, Coilti Mortgage, as well as child support and paymeilts on 

multiple loans to ICeiry Piplciil froin the saiile bad<. In spite of additioilal deposits d u r i n ~  tl~einonth 

of May, the balance in Pipkin's accoullt on May 30, 2002 was $43.67. 

COUNT 3 
SALES BY AN UNLICENSED BROKER DEALER OR AGENT, 

a third degree felony 

25. Records of the Utah Division of Secuiities reveal that KERRY D. PIPIUN and LAURZE 

ANN PIPKIN are not licensed as broker-dealers or agents. 

COUNT 4 
SALE OF AN UNREGISTERED SECURITY, a third degree felony 

26. Records of the Utah Division of Securities reveal that Freedon1 Assets, LLC and Executive 

Assets, LLC have not filed any security registrations. 

SUMMARY 

27. Based on my review of the evidence there is probable cause to believe that KERRY D. 

PIPKIN and LAURIE ANN PIPKIN have comi~litted the crimes of: 

SECURITIES FRAUD 
a second degree felony, 1 count 

THEFT 
a second degree felony, 1 count 



SALES BY AN UNLICENSED BROKER-DEALER OR AGENT 
a third degree felony, 1 count 

SALE OF AN UNREGISTERED SECURITY 
a third degree felony, 1 count 

DA'TED this ,&f day of Cr/?CG1Pf744;f1/ ,2006. 

'- SUSAN M. JONES, ~ f f i a ~ d  

SUBSCRIBED AND SWORN to before me on this Z/ 
day of ,b ! !L /  ,2006. 
r\ ' 



CHARLENE BARLOW, Bar No. 021 2 
Assistant Attorney General 
MARK L. SIHURTLEFF, Bar No. 4666 
Utah Attorney General 
5272 South College Drive, #200 
Murray, UT 84.1 23 
Telepl~one: (801) 28 1-1221 
Facsimile: (801) 28 1-1 224 

IN THE SECOND JUDICIAL DISTRICT COURT IIY AND FOR 

WEBER COUNTY, STATE OF UTAH 

THE STATE OF UTAH, 

Plaintiff, 
WARRANT OF ARREST 

VS. 

LALTRIE ANN PIPKIN Case NO. bb 14 
DOB: December 18,1967 

O h 2 ~ 3  
Judge h a  

Defendant. 

THE STATE OF UTAH TO ANY PEACE OFFICER IN THE STATE OF UTAH, 

G R E E T I N G S :  

An Information, upon oath, having been this day made before me by Investigator Susan 

Jones, and iit appearing from the Information, or affidavit filed with the Information, that there is 

probable cause to believe that the public offense(s) of: Securities Fraud, a second degree 

felony, 1 count; Theft, a second degree felony, 1 count; Sales by an Unlicensed Broker- 

Dealer or Agent, a third degree felony, 1 count; and Sales of an Unregistered Security, a 



third degree felony, 1 count, has been committed, and that the defendant, LAURIE ANN 

PIPKIN, has committed these offenses, 

YOU ARE THEREFORE COMMANDED to arrest the above named 

defendant fol-thwith and bring the defendant before this court, or before the nearest or most 

accessible magistrate for setting bail. If the defendant has fled justice, you shall pursue the 

defendant into any other county of this state and there arrest the defendant. The offenses listed 

above are fellonies. 

Bailis set intheamount o f$  30,000 0 . 
DATED this dL day of /VO ,2006 

JUDGE, SECOND DISTRICT COURT 

Defendant's Address: 

824 West 4250 South 
Riverdale, UT 84405 


